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Patient Medical Debt Protection Act 
Prohibition of Medical Providers from Filing Liens and Wage Garnishments on Patients  

January 2022 
 

An Act to amend the civil practice law and rules to protect New Yorkers from unfair liens and wage 
garnishment in medical collection cases 

 
Health Care for All New York (HCFANY) is a statewide coalition of over 170 consumer-

focused organizations dedicated to achieving quality, affordable health coverage for all New 
Yorkers, and ensuring that the concerns of real New Yorkers are heard and reflected in policy 
conversations. We support the S6522/A7363, which would protect patients from extreme medical 
debt collection practices in which health care providers file liens on patients’ primary residences 
and garnish 10 percent of their wages after a medical debt judgment.  

 
  New Yorkers struggle with health care costs, even when they have insurance.1  Over 52,000 
New York patients have been sued for medical debt by non-profit hospitals in the past five years—
4,000 during the COVID-19 pandemic (March – December 2020).  Eight percent of New Yorkers 
have delinquent medical debt that appears on their credit reports. The problem is most pervasive 
upstate: in Oswego County, this increases to 23% of residents, and there are 16 other upstate 
counties where between 16 and 23% of residents have an adverse credit entry for delinquent 
medical debt.2  Medical debt is strongly associated with housing instability, and even 
homelessness.3  Communities of color in New York more than twice as likely to have medical debt 
than their white counterparts in counties like Westchester, Erie, Monroe, Onondaga and Albany.4  

    
All hospitals in New York State are not-for-profit institutions who do not pay state or local 

taxes and collectively receive $1.1 billion to help offset their losses for providing uncompensated 
care to low-income uninsured New Yorkers.  Roughly one-third of hospitals sue patients for 
medical debt. Hospitals report to the Department of Health that they secure approximately 2,400 
liens against patients’ homes annually.5 Research indicates that patients whose wages are garnished 
work low-wage jobs in retail, big box stores, manufacturing and health care.6 

 
Under sections 5201 and 5231 of the New York Civil Laws and Practice Rules, these 

hospitals are permitted to file liens on patients’ homes and garnish 10 percent of their gross wages 
after prevailing in court on a medical debt case. A January 5, 2021 front page New York Times 
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article underscores the fear wage garnishments induce in working people:  Northwell hospital 
system sued Scott Buckley, a 48 year-old Stop & Shop employee, for $21,028 in medical bills. As 
Mr. Buckley put it: “I am literally broke…I don’t have a penny to my name. I have three kids. If 
they take my paycheck, I won’t have anything.”7   

 
In November 2021, the Syracuse Post8 Editorial Board endorsed enactment of this bill and 

the Daily News9 has condemned the practice of medical providers filing liens on patients homes. 
 
For these reasons, HCFANY strongly urges the enactment of the provision of the Patient 

Medical Debt Protection Act that protects patients’ homes and wages from extreme medical 
collection practices (S6522/A7363). 
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